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February 6, 2007
TO:

ALL CLIENTS

FROM:
WIENER ASSOCIATES

RE:

2007 “STATE OF THE STATE” ADDRESS

Governor Granholm delivered her fifth State of the State address to a joint convention of the State House and Senate this evening.

Her address, titled “Our Moment, Our Choice:  Investing in Michigan’s People”, focused on 2007 as a ”decisive moment in Michigan’s journey”, and on diversifying Michigan’s economy and putting the state’s “fiscal house in order”.

She referred to 2006’s “rancorous” partisan election but stressed that the significant efforts of last year were bipartisan and that her economic recovery plan is “our” plan.

Diversifying the economy includes ongoing efforts to pursue new international investment in Michigan, focused on companies and countries that create high-wage jobs in automotive research and development, advanced manufacturing, and alternative energy.  The Governor proposed more aggressive marketing of Michigan both for tourism and for business.  Nurturing small business and entrepeneurship, through more capital and start-up funds and through making entrepeneurship part of school and college curricula, is also part to the Governor’s economic plan.  She urged the Legislature to pass legislation creating a small business retirement plan.  Finally, the Governor will promote diversification in the areas of alternative energy, life sciences, advanced manufacturing, and homeland security through aggressive combined public-private investments.  

The Governor urged the Legislature to set ambitious energy goals, to assure that within 8 years, a minimum of 10% of Michigan’s energy will come from renewable sources, with a doubling of that percentage in the decade after that.  She announced that by 2008 Michigan will have 1,000 ethanol and bio-diesel pumps in Michigan.

To transform state government, Governor Granholm announced aggressive efforts to reduce inefficiencies and “do more with less,” although she did not offer specifics. She also charged Michigan’s local governments, including school districts, to do the same and announced that revenue-sharing to these entities will require a showing of efforts to be efficient and to consolidate.

Governor Granholm proposed increased efforts to conduct criminal background checks for adults in foster care homes and increase the number of child protective service workers.  She also announced that her budget message will include recommendations on lower-cost ways to deal with non-violent criminal offenders, and an acceleration of efforts to help parolees be productive members of society.

The Governor proposed an expansion of early education, with new funding for full day pre-school in school districts providing full day kindergarten.  She also asked the Legislature to pass legislation requiring all students to attend kindergarten and requiring all students to stay in school until they are 18.  She announced the beginning, this fall, of a “revolutionary” new high school model that will allow students to earn both a high school diploma and a community college degree in the health care industry in 5 years.  She noted that the first promissory certificates for the Michigan Promise scholarship - $4,000 for ever child in Michigan – will be given to parents this spring and indicated that her budget message will require colleges and universities to keep tuition affordable.  The Governor also announced a “one-time offer”, for the next three years:  free community college tuition to unemployed workers who want to learn skills needed for high-demand jobs.  In addition, she announced the launch of the Michigan Nursing Corps, an initiative to train new nurses, preparing 500 nursing educators to train 3,000 new nurses in just three years.

She said that she expects to receive federal approval of a waiver to create the Michigan First Healthcare Plan to insure 550,000 persons.  She called on legislators to pass legislation to ban workplace smoking (written address), and to remove barriers to embryonic stem cell research.  MI-HIN, the Michigan Health Information Network, is a comprehensive blueprint to make it easier for doctors to get patient medical histories and other vital information, and allow citizens to have greater access to their own information (written address).  Finally, she announced the “One In A Million” initiative to get citizens walking and running and in shape (written address).

Revitalizing Michigan cities remains a priority for the Governor, and she proposed “Promise Zones” for distressed communities to create public-private partnerships to replicate the Kalamazoo Promise program, to enhance education and to stimulate economic growth in those cities.  She also said that her budget proposal will increase the investment to hire more police officers and firefights in Michigan cities.

The Governor spoke strongly about the elimination of Michigan’s Single Business Tax last year without simultaneous adoption of an alternative tax.  She spoke strongly about her initiatives over the last four years to cut state spending, and said bluntly that another round of budget cutting alone cannot solve Michigan’s fiscal crisis.  Her budget proposal will include hundreds of million of dollars in spending cuts, “many of them painful”, but will also include elements of government reform and revenues, including tax changes that will be “simple, fair and progressive”.  She did not provide detail this evening but indicated that they will be included in her budget message to be delivered later this week.  She stated clearly that she will not “make cuts that destroy Michigan’s ability to compete for jobs and win” nor will she “leave our fiscal problems for some other governor to solve”.

In her closing comments, the Governor urged legislators to work together in a bipartisan fashion, to have a common commitment to difficult decision making “at this moment of decision”, and reiterated her theme that the way out of Michigan’s economic situation is to invest in Michigan’s people.
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